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Farm Equipment Sales Continue to Expand’

PRDDUGTI{}N and sales of farm equipment con-
tinued to expand during 1936 and so for in 1937,
with current cutpué comparing faverably with the
average of the predepression years. Figurea receatly
relensed by the Buresu of the Census reveal o rise of
43 percent in production and of 37 percent in totel sales
in 193G over the comparable figures for 1935 and, whils
comparable date are not nvailable for recent months,
the employment data and other information which hae
been published indicate that & further merked improve-
ment hos occurred during the current year, Valua of
production during 1986 exceaded the combined volue
of domestic end export sales by # parcanh, according io
the Census data.

Sates Follow Fluctuations in Farm Income.

The farmar'z ability to buy equipment i3, of sourss,
to b major degres dapendent upon his income, and the
improvement, in bis patentisl demand is clanrly demon-
strated by the data presented in figure 2. Reflecting
ineressed production of hvestack and livestack products,
Ligher farm prices, Government payments under the
AgrienBural Adjustment and the Seil Conssrvation
Acts, and relatively stable production expensss, he
amounté of cash income nvailable to the operalor for
hig lnbor, eapital, and manngement recorded its fourth
successive inerense in 1938. This 1936 net income wos
the largesct in recent years.

It is evidant from fgure 2 that sales of {mrm equip-
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tent hnve followed rather closely the trend of in-
come in recent yenrs, despite fhe marked year-to-year
changea in the Intter.® Monthly date on produciion
and =ales of farm equipment are noé svailable, but on
the basis of the close correspondence batween the move-
ments of sales of farm equipment and cash inaome nvail-
able to the farmer for his labor, capitol, and manage-
ment, the 16 percent gain in total cagh income ? during
the firat 4 months of 1837 over the corresponding period
of 1936 supgests o continusiicn of the wpward trend in
the volumse of farm equipment business,

Furcher evidence of this irend ie afforded by the date
on ermployment ond poy rolls in aprieultural implement
manufacturing plants which are reported monthly by
the Bureau of Labor Statistica. In April of this year,
both employment and pay rolls were ot the higheat
levels of the recovery period. As shown in figure 1,
the annunl changes in thess fwo series follow closely the
varigtions in fann eqoipment mepufscturing. Also
indicntive of the current trend ia the recent report thnt
billings of tha company which handles o considerable
patt of the farm equipment business were shout 30 per-
cent Inrger for the 6 months ended April 30 then in the
corresponding period of the preceding fiscel year.

Other basio factors influencing the upwerd move-
ment in farm implement business nre: (1} the obsolete
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condition of an undetermined part of the existing farm
eguipment which hns resulted from the curtailment of
neepssory replacements during the depression yenrs;
(2) tha development of hew types of machines which con-
tributa to the efficiency and soonomy of farm operation;
and {3) tha inerersed demsnd from abroad sines 1932,

Production in 1934 Only 4 Parcant Balow 1938

Farm equipment manufagturad in 1936 had u value
of $487273,000, and domestic sales nmounted to
$409,000,000, gecording to preliminary dats compiled
by the Burean of the Consns, Froduction wos suly 4
peresnt below the 1930 figura of $507,002,000 and 20
pertent below thot of 1929, which wag tha best year on
tecord. The 1936 fipure was about four times the
estimated value of the production for 1932,

The fourfold ¢lassifieation of ferm equipment monu-
facturs shown in fizure 3 represents combinations of
the tems piven in thoe more detailed staternsnt issusd
by the Burean of the Censue. Thin condensed classi-
ficntion affords a moans of showing the changes from
yeor to year in enrch major group, and indicates the
reletive importanes of each proup.

Tilloga equipment includes plows, barrows, culti-
vators, planting and seading machinery, and in general
those maehines which are used to prepare the soil and
to plant and core for the growing crop up to the time of
harvest. The second pgroup, barvesting machinery,
is made np of grain binders, corn binders, renpers,
combined harvester-threshers, threshing moachines, s
in general all equipment wsed In harvesting the crop
and preporiag it for market.

The third snd most important olnss from the stand-
point of volué of product, is the tructor group which
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comprises oll typesof tractorsand parts. Thefourthclass,
miseellaneovs farm equipment, ineludes o wide varisty of
machinery and spplianess not used direetly in the predue-
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gion of erops but which gre important on every farm, such
as born, dairy, and pouléry equipment, and windmills.

Tragtprs Most Important Product.

Figure 3 depicts the trend of production from 192{
through 1936, omittiog n breakdown for the yesrs
1832-34 for which compnrable figures pre not svailable.
The relstive importance of the four <lnsses changed
very little in 1936 as compared with 1935, although the
chart brings out $he mejor shifis thot have oceusred
over the past 17 yemrs. The tracter group continued
25 the most important of the four major classes, output
baing valued at $214,8564,000, or more. thaz 40 percent
of the velee of all farm equipment produced. The
gain from 1935 to 1936 in the value of tractors and parts
produced wmounied to-2% percent. Tillage, planting,
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and cultiveting machinery recorded o gain of 4§ per-
cent, while the volue of harvesting machinery increased
54 percent and of miscellnnecus equipment, 40 percent.

The accompaaying table gives comparative figures on
production nod sales of the principal classes of farm
equipment ond related products for the yesrs 1934,
1831, 1935, and 1056, For both 19235 and 1936, the
fipures indicats en incrense in monufoecturer's stocks in
prectically all major ines. In the spring of 1936, how-
ever, most manufacturers experienced considarable
difficulty in meating the heavy demand, and it was not
until later in the year that stocks were built up.

Export Frade Incrensad.

Exports of farm equipment ond related produots
recorded marked improvernsnt in 1936, With relation
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to 1528, however, foreign sales ore atill much loiwer than
domestic sales. Thus, while exports in 1936 tolaled
$43,993,809, according to dein compiled by the Bursau
of Foreign snd Domestic Clommeree, & goan of 37 per-
cent aver 1035, they wore less than one-third as larpe
as in 1929, Domestic sales, on the other hand, were
more than threefourths az largoe as the 1920 fofal,

Exports wers wvalued at about 9 percent of 1036
cutput ns compared with nearly 19 percent in 1035 and
27 pereent in 1921, when the Union of Soviet Socialiat
Republics was buying heavily in this country. Ship-
ments to Oanada, which eontinned na the lorgest buyer
of United States farm equipment, recorded a pain of
58 percent in 1936 03 compared with 1835, reflecting in
port improved fnrm purchasing power in that country,
the remaval of tariff duties on fractors and the lowering
.of duties on other farm machinery. Auvstrolie movad
from: fhird place in 1435 to second place lasé year, while
Iran, o comparatively smoll buyer, moved from 37th
place to 20th plage, muinly as & result of heavy fractor
purchases. The Soviet Union, which was the third
largast buyer in 1929, had dropped to 54th place by
1936, equipment naada in that nuuntry now haing met
Ia.rgel;' by their own plants.
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Troctors bave continued s the most important
single item in foreign as in domestic snles, Sales of
tractors nod parts shroad in 1936 racorded o gain of 55
percend over the preceding year nnd accounted for 65
percend of the value of all exporta of farm equipment.
An important fkctor in the expaneion of tractor exports
bhas been the development of the all-purposs Eype
tractor and the fuel injection type (Diesel snd semi-
Dicgel); due te economy of operation, the later is
hecoming increasingly popuiar in ¢ouniries boving high

Exports for the firat quarter of 1037 were 83 perpont
ever the corresponding poriod of 1936, They ware the
largest for this peniod sinee 1931 but lasa than 40 per-
cent of thoes for the carlier period.
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